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Wildcat drilling at Tabba Tabba

Initiation on Wilcdcat Resources Limited

Wildcat Resources (WC8) has entered into an agreement to acquire the Tabba Tabba
Lithium/Tantalum Project from Global Advanced Metals (GAM). The project is located
80Km from Port Hedland by road and is considered highly prospective for mineralised LCT
pegmatites, given the outcrops and rock chip samples. Previous drilling focussed on the
shallow tantalum deposit (318Kt at 950ppm of Ta2O5), although 3 holes drilled in 2013
outside the resource intercepted lithium including a highlight of 8m at 1.42% from 4m.  

Why do we like WC8

1. Permitting progressed

The project is on granted mining licenses, compressing the time to first production
pending discovery of an economic lithium resource. 

2. Untested exploration potential

Numerous outcropping lithium bearing pegmatites, with rock chip grades +2% Li2O. 
Very limited drilling outside the tantalum deposit. 

3. History of ownership

The project was once owned by Sons of Gwalia in early 2000's, who also previously
owned Greenbushes, Pilgangoora and Wodgina. No drilling completed since 2013. 

4. Time to news flow

Drilling to commence in early July, with a 10,000m diamond and RC program planned,
POW approvals granted. 

Price Target 

Our Valuation and Price Target are highly speculative given that WC8 will be commencing
early stage exploration. For some rules of thumb, we estimate (in current market): 

Every 10mt of potential spodumene resource is ~$80-120m of exploration value (this is
yet to be proven at Tabba Tabba (pre-drill)).

Every 10mt of resource that has a clear pathway to production increases to $150-300m
of speculative development value.

In production, at current prices, every 10mt mining inventory is ~A$1.2b on spot prices;

At the current share price of A$0.125/sh, WC8's fully diluted Mcap is ~A$170m. We
initiate with a Speculative Buy recommendation and a Price Target of A$0.17/sh.  Key risk
is exploration success, given that WC8 is to commence drilling in early July, which we
eagerly await. We expect initial RC drilling to target the northern end of the Tabba Tabba
mining lease area, which has already shown the presence of lithium in rock chips which is
encouraging. 

Catalyst

EGM to approve transaction and capital raise (mid July).

Commencement of drilling in early July. 

Completion of acquisition (28th of July). 

MARKET STATISTICS    
Share Price  $0.13 A$/sh
Price Target  $0.17 A$/sh
Valuation  $0.12 A$/sh
    
Share on Issue  1,059 m
Options  101.0 m
Perf. Rights  196.2 m
Total Dil.  1,356 m
    
Market Capitalisation  $169 m
Enterprise Value  $159 m
Debt  $0 m
Cash (post raise)  $10 m
    
Directors    
Jeff Elliott   NE Chair
Samuel Ekins   MD
Matthew Banks   E Dir
Alexander Hewlett   NE Dir
    
Major Shareholders    
GAM (fully dil.)   18%
    
Company details    
Level 2, 25 Richardson Str…    
West Perth WA 6005    
+61 8 6555 2950    
www.wildcatresources.com…    
    
    
    

Performance

Source: Euroz Hartleys
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History and future potential of Tabba Tabba
Pancontinental Mining Ltd (PanCon) drilled the Tabba Tabba Lithium Tantalum project
between 1984 and 1991. Alluvial tin and tantalum mining has occurred since the early
1900's. 

In 2007, key assets were purchased by Resource Capital Funds and the tantalum projects
were subsequently transferred to GAM. In 2015 PLS released a JORC compliant tantalum
mineral resource for the Tabba Tabba Project was of 318Kt at 950ppm Ta2O5 for 666,200lbs
Ta2O5, which was defined down to 35m. 

Trial mining for tantalum by Pilbara Minerals Ltd in a 50/50 JV with Nagrom under a 5-year
tantalum mining and offtake agreement with GAM commenced in 2015 but was abandoned
due to commissioning issues. The tantalum mine and infrastructure were rehabilitated
between 2016 and 2019, and the tenements have remained in GAM’s ownership since. 

Encouragingly only 4 vertical holes have been drilled outside tantalum deposit in 2013
(sterilization holes for a waste dump), intercepting 8m at 1.42% Li2O from 4m, 16m at 0.9%
Li2O from 10m, and 1m at 2.00% Li2O from 40m to EOH. These holes were drilled into a
pegmatite which was 300m in strike.

The Company noted 38 outcropping pegmatites have been mapped on the mining leases,
with only 1 being drilled out for tantalum, the majority have not been assayed for lithium.
We expect the current field work programs to uncover further pegmatites. 

The regional geological setting has all the right ingredients to host Lithium Caesium
Tantalum (LCT) pegmatites. The proximity to the fractionated monzogranites of the Split
Rock Supersuite (potential pegmatite source) along with the structural Tabba Tabba Shear
Zone, supports the potential emplacement of enriched LCT pegmatites. This geological
theory is supported by the evidence of lithium drill intercepts and rock chip samples to
date.  

Figure 1: Location of Tabba Tabba + Bolt Cutter project, Pilbara, WA. 

Source: WC8
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Figure 2:  Tabba Tabba mining lease area, with mapped outcropping pegmatites

Source:  WC8

Figure 3:  Suspected spodumene crystals

Source:  WC8
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Regional - Bolt Cutter tenements (100%)
The Bolt Cutter project is a group of early stage exploration tenements that surround Tabba
Tabba project. The project contains 475km2 of 100% owned, granted and application
tenements and 230km2 of tenements under application and subject to a ballot. The
exploration tenements are prospective for lithium and gold mineralisation. Given its
geological and structural setting is similar to Tabba Tabba, lithium giants Wodgina and
Pilgangoora, along with the Hemi Gold project. 

Figure 4:  WC8's Pilbara Lithium tenements (Tabba Tabba + Bolt Cutter)

Source:  WC8
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Other Assets - Mt Adrah (100%)
Before entering into an agreement to acquire the Tabba Tabba project, WC8 primary project
was the Mt Adrah Gold project located in the Lachlan Fold Belt, NSW. 

The Mt Adrah Gold project contains the Hobbs Pipe which is a Intrusive Related Gold
System that hosts a mineral resource of 20.5Mt at 1.1g/t for 770koz. The mineralisation is
hosted within a single monzodiorite pipe that is open at depth, with recent drilling showing
that there are other potentially mineralised monzodiorite pipes in close proximity. Assays
are currently pending for the regional holes located 450 and 800m south east of Hobbs
pipe, which have noted intrusive rock types in the drill chips and similar alteration. Assay
results are currently pending, with further drilling to be planned once received. 

Figure 5:  Greater Hobbs Pipe area. Recent and completed drill holes. 

Source:  WC8

Figure 6:  Mineral Resource Estaimte for Hobbs Pipe gold deposit 

Source:  WC8
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Figure 7:  Location of WC8's Mt Adrah project 

Source: WC8
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Transaction
WC8 announced on the 17th of May 2023 that it had entered a binding agreement to
acquire 100% of the Tabba Tabba Lithium - Tantalum project from Global Advanced Metals
(GAM). Tabba Tabba contains a group of granted mining leases.

Total consideration for the transaction will include:

186.7m WC8 shares to GAM

62.2m performance rights to GAM

Completion of Acquisition and issue of Consideration Shares, Success Fee and Introductory
Fee on the 28th of July 2023. 

GAM also receive 0.75% royalty on all lithium products produced. GAM will receive a 1%
royalty on all tantalum products extracted if WC8 sell to external party. GAM has first right
of refusal on any tantalum concentrate produced at an agreed 10% discount to market
price if they decide to take the product. 

Capital raise
WC8 has firm bids for a capital raising of 200,000,000 Shares at an issue price of 3.5 cents
per Share to raise up to $7,000,000 before costs, with the Company estimating it will have in
excess of A$10m in cash post capital raise. 

Fully diluting for all shares issued with the capital raise, options and performance rights etc.
WC8 will have 1,356m shares on issue.

Figure 8:  WC8 capital structure 

Source:  WC8
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Regional Exploration (FMG)
FMG has publicly released limited information of its resource drilling at its Tabba Tabba
prospect. Which is located on the adjacent tenement to WC8 mining tenement, ~1km along
strike. The report stated that drilling was undertaken from 2016-2018. Some of the better
intercepts from the project included:  39m at 1.38% Li2O from 76m and 21m at 1.28% Li2O
from 73m. 

FMG noted that mineralisation was hosted within a (Lithium Caesium Tantalum) LCT
pegmatite, although there was no mention of lithium minerals. 

On the data provided, we estimate a rough back of envelope size of of ~15-20Mt at ~1%
Li2O. With the Company noting that "The morphology of the pegmatite body is similar to
Wodgina North pit with a bulbous body in the centre slimming out to sheeted dikes in the
north and south."

We view the FMG deposit as a sub economic relevance for FMG, but bodes well for the
regional prospectivity of WC8's ground. 

 

Figure 9: FMG's Tabba Tabba Project

Source:  FMG
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Figure 10: Cross section at FMG's Tabba Tabba Figure 11: Cross section at FMG's Tabba Tabba

Source: FMG Source: FMG
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Industry exposure
WC8 is a lithium explorer in the Pilbara.  Consequently it is largely exposed to Asian lithium
market prices.  

Geographic exposure
WC8 lithium exploration ground is in Pilbara, Western Australia;

Peers and Competitors
There are a significant number of lithium explorer, developers and producers on the ASX;



PAGE 12WILDCAT RESOURCES LIMITED | INITIATION OF COVERAGE | PUBLISHED ON 13 JUNE 2023

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.

Figure 12:  ASX Listed Lithium Stocks

Source:  Euroz Hartleys
*Except for WC8 (which is diluted) all other market caps are quoted ordinary shares from IRESS.  It does not dilute for options, escrow shares,
performance shares, convertible notes, recent placements etc.  These can be meaningful adjustments that should be taken into account.
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Directors
We note that the directors have applied for A$750k in the recent A$7.5m placement at
3.5cps, (subject to shareholder approval) and is not included in table below as the allocation
breakdown between the directors has not yet been disclosed. 

Figure 13: Management Ownership 

Source:  WC8

The following biographies are taken directly from the company sources:

Matthew Banks - Executive Director

Mr Banks has nearly two decades experience specialising in marketing and public relations
and more recently in finance. During that time, he has developed strong relationships with a
number of leading public and private companies as well as high net worth individuals from
across a number of industries. He is also a partner in an advisory firm that recapitalised
Spectrum Metals Ltd (ASX:SPX) in 2017. Mr Banks is a founder and Non-Executive Director
of gold and base metal explorer Rumble Resources Ltd (ASX: RTR) and was a past Non-
Executive director of HitIQ Ltd, a concussion technology company, helping the company to
IPO in 2021.

Sam Ekins - Managing Director

Mr Ekins is a geologist with over 15 years of experience in technical and leadership roles in
greenfields and brownfields gold and base-metal exploration, as well as global upstream oil
and gas consulting. His experience includes working as a Senior Geologist at Gold Fields
Ltd’s (NYSE & JSE: GFI) St Ives Mine in Kambalda WA; Superintendent of Exploration at
Evolution Mining Ltd’s (ASX: EVN) Mungari Operations, Kalgoorlie WA, which included
Evolutions’ Leadership Gold Programme; and as Exploration Manager at Prodigy Gold NL
(ASX:PRX). Mr Ekins has a Bachelor of Science with Honours in Geology from the University
of Tasmania Centre for Ore Deposit and Earth Sciences (CODES) and a Master of Mining
Engineering specialising in Geomechanics from the University of New South Wales. He is a
member of the AusIMM.

Jeff Elliott - Non-Executive Chairman

Mr Elliott has over 30 years’ experience in the mining industry across exploration, project
assessment, technical valuations, independent reporting and corporate advice. He also has
strong financial, business management, communication, and strategy development and
implementation skills. Mr Elliott is the former Managing Director of CSA Global, a position
he held since 2007 and finalised in late 2020 after completing a sale of the business to
leading sustainability firm ERM.  He is a Non-Executive Director of Southern Geoscience
Consultants Pty Ltd, a leading Australian geophysics consulting firm based in Perth, Western
Australia. He is also a co-founding Director and shareholder of successful private companies
Ausino Drilling Services Pty Ltd, CorePlan and Ever Nimble Pty Ltd that service the mining
industry via drilling, software and IT offerings, and industrial minerals explorer Thessally
Resources Pty Ltd. Mr Elliott has a Bachelor of Science (Geology) from Curtin University. He
is a Fellow of the Australasian Institute of Mining and Metallurgy (AusIMM), a member of
the Australian Institute of Geoscientists (AIG), and a member of both the Australian Institute
of Company Directors and the Australian Institute of Management.

 

 

Directors
 

 Position
 

 Total options Shares Total exposure Rank
 
 

 and performance shares  (m) (m) (m)
Jeff Elliott
 

 Non Executive Chairman
 

 9.0 2.94 11.9 3
Samuel Ekins
 

 Managing Director
 

 9.0 0.09 9.1 4
Matthew Banks
 

 Exectuive Director
 

 29.9 26.5 56.3 2
Alexander Hewlett
 

 Non-Executive Director
 

 51.1 11.62 62.7 1



PAGE 14WILDCAT RESOURCES LIMITED | INITIATION OF COVERAGE | PUBLISHED ON 13 JUNE 2023

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.

Alexander Hewlett - Non-Executive Director

Mr Hewlett has a degree in Geology from the University of Western Australia. He has an
extensive background in public companies including involvement in IPO’s, RTO’s and capital
raisings and has been an active Board member of several ASX-listed companies. In addition
to his role as Non-Executive Director of Wildcat Resources Ltd, Mr Hewlett was the past
Non-Executive Chairman of Red Dirt Metals Ltd (ASX:RDT, now Delta Lithium Ltd, ASX:DLI)
and a founding Director of Black Cat Syndicate Ltd (ASX:BC8), Non-Executive Chairman of
Spectrum Metals Ltd (ASX:SPX) and was previously Managing Director of Hammer Metals
Ltd (ASX:HMX), a copper explorer with projects in the Mt Isa region of Queensland. 

Management
James Bahen - Company Secretary 

Mr Bahen is a Corporate Advisory Executive and Chartered Secretary who commenced his
career in audit and assurance with a chartered accounting firm. He is currently a Non-
Executive Director and Company Secretary to a number of ASX listed companies and has a
broad range of corporate governance and capital markets experience, having been involved
with public company listings, M&A transactions and capital raisings for ASX-listed
companies across the resource industry. Mr Bahen is a Member of the Governance Institute
of Australia and holds a Graduate Diploma of Applied Finance and a Bachelor of Commerce
degree majoring in Accounting and Finance.

Torrin Rowe - Exploration Manager

Mr Rowe is a geologist and has worked in both private and public sectors. He has held
senior roles with Evolution Mining Ltd (ASX: EVN), including within the business
development team and recently established and lead the exploration team for their Cue JV
with Musgrave Minerals Ltd (ASX:MGV). He was recognised as achieving the best
exploration gold intercept for the Australian Gold Industry in 2018 of 7m at 140 g/t Au and
was awarded the IMDEX industry award for best exploration geologist of 2018. Mr Rowe has
worked across multiple jurisdictions with experience setting up exploration projects in
Queensland, New South Wales, and Western Australia where prospective projects were
quickly advanced from Greenfields stage to resource-level assets. Mr Rowe has a Bachelor
degree in Geology from the University of Western Australia and is currently completing a
Master’s degree in Economic Geology at the University of Tasmania Centre for Ore Deposit
and Earth Sciences (CODES), with a thesis focus that will research LCT mineralisation in the
Pilbara.

Figure 14:  Exploration Manager flying a drone

Source:  WC8
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Major Shareholders
Assuming that the transaction completes and performance rights vest (on a fully diluted
basis).

Then GAM will own ~18% of WC8.

Financials
As an explorer, we do not model any financials.  We expect WC8 to be free cash flow
negative for the foreseeable future. 

Sensitivities
FX exposure

WC8 costs will be in AUD ;

Interest Rate exposure

WC8 should have no debt and hence minimal direct interest rate exposure;

Commodity price exposure

WC8 is highly leveraged to spodumene price.  In particular, it is exposed to expectations on
the DSO spodumene price in the short term as its project is located on a mining lease and if
an economic deposit is defined then it could rapidly progress to a DSO operation. 

 

Figure 15:  Lithium Price Historic and Assumptions Figure 16:  DSO price (EH estimates)

Source: Eruoz Hartleys Source:  Euroz Hartleys
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Valuation & Price Target 
Our Valuation and Price Target are highly speculative given that WC8 will be commencing
early stage exploration. For some rules of thumb, we estimate: 

Every 10mt of potential spodumene resource is ~$80-120m of exploration value (this is
yet to be proven at Tabba Tabba (pre-drill)).

Every 10mt of resource that has a clear pathway to production increases to $150-300m
of speculative development value.

In production, at current prices, every 10mt mining inventory is ~A$1.2b on spot prices;

At the current share price of A$0.125/sh, WC8's fully diluted Mcap is ~A$170m. We
initiate with a Speculative Buy recommendation and a Price Target of A$0.17/sh
(~A$230m).

Key risk is exploration success, given that WC8 is to commence drilling in early July, which
we eagerly await. We expect initial RC drilling to target the northern end of the Tabba
Tabba mining lease area which has already has shown the presence of lithium in rock chips
which is encouraging. 

Our Valuation is is A$0.12/sh (~A$160m). 

We note that both our Valuation and Price Target are very high risk. The future value of the
company will quite literally be driven by the drill bit.

Prior to the proposed Tabba Tabba transaction the market capitalisation was A$25m (fully
diluted) which highlights significant downside risk, in the event of exploration failure. 

Recommendation
We initiate coverage with a Speculative Buy recommendation. Key risks include exploration
success, management, spodumene prices, environmental approvals and obtaining capital; 
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The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please delete and destroy all copies, and
contact Euroz Hartleys Limited on (+618) 9488 1400. You should not use, copy, disclose or distribute this information without the express written authority of Euroz Hartleys
Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently may have an interest in the securities
recommended herein (if any). This may include providing equity capital market services to the issuing company, hold a position in the securities, trading as principal or agent and
as such may effect transactions not consistent with the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to ascertain whether the recommendation (if
any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in this report shall be construed as a solicitation to buy or sell a security, or to engage
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Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make no representation or warranty that it is
accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the opinions in it. The opinions expressed are subject to change without notice. No
member of Euroz Hartleys Limited accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.
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transactions arising from any advice mentioned in publications to clients.


