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Event
WC8 have released the Tabba Tabba Definitive Feasibility Study. The Company has
reported a base case DFS, addressing a spodumene-only case, with mining occurring
only at Luke and Leia, and a second upside case, which addresses the additional
potential of tantalite and petalite. 

Impact
The DFS outlines an economic lithium development, with an achievable upfront
capital hurdle, and second quartile operating costs, capable of generating cashflows
through the lithium cycles. Pre-production capital is slated at $774m (vs. PFS
$687m, given recent inflation and peer studies we are pleased the capex is under
A$800m) for a 2.25Mtpa flotation processing facility, in our view both a realistic and
surmountable upfront capital figure, which could be financed through a mixture of
offtake, asset partnering, debt and equity. WC8 estimates a saving of $xm from the
previous neighbouring tenement acquisition which will reduce waste haulage, and
provides space for a tantalum and petalite plant in the future (A$159m), which could
be fed through stockpiled ore during spodumene mining.  

The study highlights A$140m in additional capital in   to upgrade the plant to
4.5Mtpa and increase SC6 production to ~600ktpa in Year 3 of the operations.
Previous studies envisioned +500ktpa of production in Year 7, with the DFS
incorporating underground mining in Year 1 (vs. Year 6 in the PFS), allowing for
increased ore feed to match the 4.5Mtpa expanded plant earlier in the Project life. 

The outcome is a total of ~600ktpa of SC6 production over a LOM of 12 years,
commencing with 114kt production in Year 1, rising to ~600ktpa in Year 3 and
sustaining over the LOM at an AISC of US$709/t (vs PFS US$658/t).

In our view both the upfront capital (A$774m) and AISCs (US$709/t ) should be
below market expectations.  AISCs included $125/t UG mining costs, $8.20/t
material moved costs, with an ~8:1 LOM strip ratio and $32/t processing costs.
The DFS excluded Chewy & Hut from the mine plan, if they were included strip
ratios would be lower.

Timeline to first production continues to stand out against peers, offtake and debt
thereafter, and full mining and environmental permits complete by mid 2027. FID
and construction (accounting for 18 month construction time) commencing in Q4
2028 targets first spodumene production in Q1 2029.  

Action
We previously had a Speculative Buy recommendation and our $1.21/sh Price Target,
under review pending model updates. WC8 remains our preferred Australian lithium
developer, benefitting from sitting on granted mining leases and ~80km to Port Hedland
by road, and sitting with ~$77m in cash, development ready. The Tabba Tabba DFS has
outlined a highly economic lithium development which is leveraged to lithium pricing.
Importantly upfront capital is manageable and with offtake still in hand, WC8 remains in a
strong position to develop Tabba Tabba, and continues to be an attractive takeover
proposition to larger producers.

On the 22nd of September GL1 received a cash ~A$333m offer from Titan Lithium
Group (Private UAE Company), with GL1 recent Manna-Nova Operation Integration
Study showing 257ktpa SC5.5 production at an AISC US$818/t. WC8 is currently
trading at an EV of ~280m.
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Market Statistics      
Share Price   0.22 A$/sh
Price Target   1.21 A$/sh
Valuation   0.68 A$/sh
       
SOI dil.   1659 m, dil*
Market Capitalisation   357 A$m
Enterprise Value   280 A$m
Debt   0 A$m
Cash   77 A$m
Shareholders      
MIN.asx     14.6%
       
Production F'cast 2028F 2029F 2030F
Prod'n (kt) 0 178 314
AISC (US$/SC5.5) 0 1117 1001
       
       
Assumptions 2028F 2029F 2030F
US$/SC6 1500 1416 1459
AUDUSD 0.73 0.73 0.74
       
Key Financials 2028F 2029F 2030F
Revenue (A$m)   309 558
EBITDA (A$m)   56 163
NPAT (A$m)   -6 96
Cashflow (A$m)   16 125
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Figure 1: Study Scenarios

Source: WC8

Figure 2:  PFS to DFS capex 

Source:  WC8
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Figure 3:  PFS to DFS AISC 

Source:  WC8

Figure 4:  Project timeline 

Source:  WC8
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Figure 5: FCF chart

Source: WC8
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Company disclosures

The companies and securities mentioned in this report, include:
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Additional disclosures
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Other disclosures, disclaimers and certificates
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Securities Exchange Group.
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delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure
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may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
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no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it’s directors and their associates from time to time may hold shares in the
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Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
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This research report is the product of Euroz Hartleys. This research is not intended for use by any U.S. person that does not qualify as a
Major U.S. Institutional Investor (as defined in SEC Rule 15a-6).  The analysts who prepare Euroz Hartleys’ reports are employees of 
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